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CITY COUNCIL AGENDA REPORT
City of Anaheim
DEPARTMENT OF PUBLIC WORKS
DATE: AUGUST 10, 2021
FROM: DEPARTMENT OF PUBLIC WORKS
SUBJECT: RESOLUTION APPROVING A PROPERTY TAX EXCHANGE 

AGREEMENT WITH THE CITY OF ORANGE FOR THE 
STADIUM SLIVER REORGANIZATION NO. RO 21-04 AND 
DETERMINING ACTIONS ARE EXEMPT FROM THE 
CALIFORNIA ENVIRONMENTAL QUALITY ACT PURSUANT 
TO SECTION 15301 (CLASS 1, EXISTING FACILITIES) 

ATTACHMENT (Y/N): YES ITEM # 08

RECOMMENDATION:

That the City Council, by Resolution, approve a Property Tax Exchange Agreement 
between the City of Anaheim and the City of Orange for the annexation of an approximate 
0.35-acre area depicted as the Stadium Sliver, Reorganization No. RO 21-04, pursuant to 
the Cortese-Knox Hertzberg Local Government Reorganization Act of 2000 and Sections 
99 and 99.01 of the California Revenue and Taxation Code and determine said actions are 
exempt from the California Environmental Quality Act pursuant to Section 15301 (Class 1 
Existing Facilities.)    

DISCUSSION:

On November 24, 2020, the Anaheim City Council approved Resolution No. 2020-137  
requesting that the Orange County Local Agency Formation Commission (OCLAFCO) 
take proceedings pursuant to the Cortese-Knox Hertzberg Local Government 
Reorganization Act of 2000 for the City of Anaheim to annex approximately 9.8 acres of 
property and rescinded Resolution No. 2020-118 (Original Request) and determined that 
these actions were exempt from further environmental review under Section 15319 of the 
California Environmental Quality Act (CEQA) Guidelines (Class 19, Annexations of 
Existing Facilities and Lots for Exempt Facilities.)  The Original Request proposed to 
realign a portion of the city boundary between the City of Anaheim and the City of 
Orange along the Santa Ana River between approximately 1,000 feet south of 
Orangewood Avenue and approximately 750 feet south of Katella Avenue.

On March 23, 2021, staff met with OCLAFCO representatives to discuss bifurcating an 
approximate 0.35-acre area (depicted as Area 2A (Stadium Sliver) in Resolution No. 
2020-137) from the Original Request.  As part of the Angel Stadium of Anaheim Purchase 
and Sale Agreement, the City must complete the annexation of the Stadium Sliver prior to 
closing.  The City determined that since the Stadium Sliver is pre-zoned from Open Space 
to Mixed-Use Urban Core with the Platinum Triangle Mixed-Use Overlay Zone and 
received environmental clearance under CEQA (General Plan Amendment 2007-00459, 
Reclassification No. 2007-00203 and 2007-00204), bifurcating this area from the Original
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Request would help to expedite the application for reorganization. OCLAFCO representatives 
determined the most expeditious path would be for the City to process one application for the 
Stadium Sliver and a separate application for the remaining 9.45 acres of the Original Request.

On May 18, 2021, the Anaheim City Council approved Resolution No. 2021-046 making 
application to and requesting the OCLAFCO Commission take proceedings to annex 
approximately 0.35 acres of property within the City of Orange’s boundary and sphere of 
influence and file an application for Reorganization No. RO 21-04 (“Reorganization”). The 
proposed bifurcated annexation would realign a sliver of the Angel Stadium property at the 
southeast corner, located in the City of Orange, to allow the entire parcel to be located within the 
Anaheim city limits. The Stadium Sliver is improved with an existing parking lot and, upon 
annexation, the existing use of the subject property will not change. Any future use of the sliver 
beyond the existing land use is currently speculative and would be subject to future environmental 
review under CEQA.  

If requested by OCLAFCO representatives, a separate Resolution for the remaining 9.45 acres will 
be prepared for City Council consideration at a later date.

Tax Exchange Analysis: 

Sections 99 and 99.01 of the California Revenue and Taxation Code requires jurisdictions 
involved in such a jurisdictional change to adopt resolutions agreeing to a property tax 
redistribution prior to OCLAFCO’s approval of the Reorganization pursuant to Section 56658 of 
the California Government Code.
 
The City of Orange and the City of Anaheim agree that the Stadium Sliver would be more 
efficiently served by the City of Anaheim and that it is appropriate to distribute one hundred 
percent (100%) of the City of Orange’s share of the one percent basic levy of property tax 
generated within the Stadium Sliver to the City of Anaheim upon the effective date of the 
Reorganization. 
 
As such, an agreement via resolution (Attachment 1) with the City of Orange and the City of 
Anaheim has been reached, subject to approval of their respective governing bodies, regarding 
exchange of property tax as a result of the proposed Reorganization, whereby, upon the effective 
date of the Reorganization, the City of Anaheim shall receive one hundred percent (100%) of the 
City of Orange’s share of the one percent basic levy of property tax generated within the Stadium 
Sliver. Upon completion of the annexation, the City will take over responsibility for providing city 
services to the property, and will also assume ownership of, and responsibility for all right-of-way 
and public facilities adjacent to the property that are currently owned by the City of Orange.

The City of Orange is expected to take action and approve a similar resolution on August 10, 
2021. Similarly, the County of Orange is required to adopt a resolution on behalf of the Municipal 
Water District of Orange County prior to consideration of the Reorganization by OCLAFCO. The 
County of Orange is expected to take board action in September. OCLAFCO will then schedule its 
hearing once all the certified copies of these resolution have been approved.
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Environmental Impact Analysis: 

Staff recommends the City Council find that the effects of the proposed property tax exchange 
agreement of the Stadium Sliver to the City of Anaheim is Categorically Exempt from the 
requirements to prepare additional environmental documentation per CEQA Guidelines, Section 
15301, Class 1 (Existing Facilities).  The Class 1 exemption consists of the repair, maintenance, 
and/or minor alteration of existing public or private structures or facilities, involving negligible or 
no expansion of the use beyond that existing at the time of this determination, and would not cause 
a significant effect on the environment.  The Stadium Sliver is improved with an existing parking 
lot and the proposed annexation application would not change the existing use of the subject 
property; therefore, the proposed project meets the criteria for a Class 1 Exemption.  Any future 
use of this property beyond the existing land use is currently speculative and would be subject to 
future environmental review under CEQA. Pursuant to Section 15300.2 (c) and 15301 of Title 14 
of the California Code of Regulations, there are no unusual circumstances in respect to the 
proposed application for which staff would anticipate a significant effect on the environment and, 
therefore, the proposed application for annexation is categorically exempt from the provisions of 
CEQA.  

IMPACT ON BUDGET:

The Auditor Controller of the County of Orange provided the Revenue Impact Analysis 
(Attachment 2) for agencies affected by the proposed jurisdictional boundary change (RO 21-04).  
The analysis states that the City of Orange’s share of the one percent basic levy of property tax 
generated within the RO 21-04 territory is $1.81, which is also the amount of property tax that is 
subject to negotiation between the City of Anaheim and the City of Orange.
 

Respectfully submitted,

Rudy Emami
Director of Public Works

Attachments:
1. Resolution and Exhibit
2. Revenue Impact Analysis


